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To: Community Foundation for the Fox Valley Region 

From: Brian Crawford, CFA, and Jonathan Goldberg, CFA 

Re: Investment Update: December 2019   

Despite overwhelming pessimism by industry-experts entering 2019, equity markets surprised 
everyone with an impressive year.  Led by an S&P500 return of 31.5%, equities gained across the 
globe as Non-US Developed markets (MSCI EAFE) gained 22.0% and emerging markets (MSCI EM) 
gained 18.4%.  This was punctuated with a strong 4th quarter as global equities overall (MSCI ACWI) 
rose 9.0%. 

Entering 2019 investors feared a recession as GDP growth and corporate earnings were slowing.  This 
coupled with uncertainties surrounding “Brexit” in the United Kingdom and US trade tensions with 
China, Japan and Europe created angst in the marketplace and led many to expect a difficult year for 
investors.   However central banks around the world stepped in once again to provide liquidity and 
prop up equity markets.  For its part, the Federal Reserve lowered overnight rates three times in 2019.  
Furthermore, they reversed course on balance sheet reductions, expanding their balance sheet; 
generating more liquidity for the market.  By year-end GDP growth was back on track and the U.S. 
unemployment rate fell to 3.5%.  More importantly the U6 under-employment rate reached a new 
cycle low of 6.7%.   

Outside the US data began to improve as well.  European growth seems to have bottomed after the UK 
parliament agreed to an exit from the European Union in the 4th quarter.  Japan added over $120 
billion in fiscal stimulus, aided equity markets locally, while China continues to provide liquidity to its 
market; China lowered reserve ratio limits to banks on 1/1/2020, its eighth such cut in the past two 
years.  Despite negative headlines throughout 2019, the Chinese equity market gained over 37% on 
the year. 

Despite maintaining a balanced portfolio that includes assets intended to protect in the case of a 
market downturn, the Fox Valley Community Foundation’s portfolio gained 18.9% on the year, above 
its foundation and endowment peers.  The Investment Committee continues to oversee the portfolio 
with this long-term outlook and a continued focus towards undervalued and valuation sensitive 
investment strategies.   

 
The calendar year-to-date and one-, two-, three-, five-, seven-, and ten-year returns ending 12/31/19 are 
shown in the accompanying graph for the following: 

• Endowed Investment Portfolio (59% equity, 18% fixed income/cash, 23% alternatives) 
• Non-endowed Short Term Portfolio (100% short-term fixed income/cash) 
• Non-endowed Intermediate Term Portfolio (39% equity, 61% fixed income/cash) 
• Non-endowed Long Term Portfolio (65% equity, 25% fixed income, 10% alternatives) 
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