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To: Community Foundation for the Fox Valley Region 

From: Brian Crawford, CFA, and Jonathan Goldberg, CFA 

Re: Investment Update: September 2019   

Gains in the global equity market paused during the third quarter of 2019 as the MSCI AC World index 
finished the period with a 0.0% return.  While the S&P 500 managed to end the quarter gaining 1.7%, 
its was a different story for domestic small cap equities, falling -2.4% (Russell 2000), Non-US Equities 
(MSCI EAFE) losing -1.1% and Emerging Equities the worst performer falling -4.2% (MSCI EM).  
Investors continue to grapple with the same issues that have been driving the market for the last year 
as they balance solid but slowing economic data, uncertainty surrounding Brexit and the continued 
escalation of trade disputes between US and China.   

The Federal Reserve followed through on its statements from earlier this year as it, along with the 
European Central Bank (ECB) and Peoples’ Bank of China (PBOC) instituted new rounds of 
quantitative easing.  This concluded a significant shift in Fed position from late 2018, moving from a 
tightening stance to cutting interest rates.  As a result of the falling rates, fixed income continued its 
rise as US Core Fixed Income (Barclays Capital Aggregate) returned 2.3% for the quarter and 8.5% 
year-to-date.   

Outside of the US, growth remains positive but slow with the 19-member Eurozone reporting an 
annualized growth rate of +0.8%.  One region that did weaken was the UK as the likelihood of a “hard 
Brexit” increased.  Unlike the UK, Japan continued to experience political stability as Prime Minister 
Shinzo Abe was victorious in Japan’s national elections, becoming the longest-tenured prime minister 
in Japan’s history.  Economic growth remained positive in the nation due to increased consumer 
spending; this is in spite of negative, residual effects of the US-China trade conflict on manufacturing.   

Despite the areas of concern addressed above, 2019 continues to be an unusually positive year for 
investors as both global equities and core fixed income generated attractive returns.  The Fox Valley 
Community Foundation’s portfolio has taken advantage of this environment with a +11.5% return for 
the calendar year to date.  While we are please to report strong absolute returns, the market gyrations 
of the last several years highlight the importance of a diversified, long-term, disciplined approach.  The 
Investment Committee continues to oversee the portfolio with this long-term outlook and a continued 
focus towards undervalued and valuation sensitive investment strategies.   
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The calendar year-to-date and one-, two-, three-, five-, seven-, and ten-year returns ending 9/30/19 are 
shown in the accompanying graph for the following: 

• Endowed Investment Portfolio (59% equity, 18% fixed income/cash, 23% alternatives) 
• Non-endowed Short Term Portfolio (100% short-term fixed income/cash) 
• Non-endowed Intermediate Term Portfolio (39% equity, 61% fixed income/cash) 
• Non-endowed Long Term Portfolio (65% equity, 25% fixed income, 10% alternatives) 
 

 

 


